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Since the beginning of 2009, Tourism down on average by 
16.7%.

Unemployment at highest level since 2003 (ranging from 
3.6% to as high as 23%).

The OECS region overall fiscal deficit is projected to increase
to 6.8% of GDP in 2009.

Governments current revenues projected to fall by 13% or 
more.

GDP to contract by around 2.5% by end of 2009, following on 
the heels of a 1.8% contraction in 2008.  In contrast to robust 
growth of 4.5% on avg. for 2003 2007.

Fear that it will be well into 2011 before the OECS region 
begins to recover.

Central Bank Figures for the OECS 2009
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And the fallout is felt everywhere ..Regionally
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In St. Kitts & Nevis

Closure of Four Seasons Hotel 
in Nevis after hurricane Omar, 

and is still closed.  In July 2009 the 
St. Kitts Marriott laid off approx. 

100 workers.
Affected by OLINT

In Barbados
In some cases hotel occupancy levels 

have dropped by as much as 30%.                                             

In Jamaica
Direct foreign investments 
(remittances) declined by 
over 20% coupled with the 

failure of OLINT 
and Cash Plus Ltd.

In the Bahamas
Contraction in GDP estimated at 1.7% in

2008 compared to growth of 0.7% 
and 4.3% in 2007 and 2006

In Antigua & Barbuda
Collapse of the 

Stanford Group of companies in 2009

In Trinidad & Tobago
Collapse of the CL 

Financial Holdings Group

Recession
Contagion

In St. Lucia
Major developments halted: 

Ritz Carlton, Westin, 
Raffles

Drop in hotel rates and 
revenues
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Rents and Prices: Down min 10%  but upwards 30 % in 
some areas. Owners happy to accept enough to cover 
their commitments in some cases.

Demand:  Decrease of around 20 -50% on previous year.

New Projects: Very few new projects coming on line later 
this year. Some government projects coming on stream.

Construction Prices:  Some inputs have fallen by as 
much as 10 %.

Outlook for 2009: (On a scale of 1 to 5, 1= good and 5 
= very bad) Real estate 3-4 &  Construction 4-5

What the Real Estate and Construction Sector said 
to us in 2009
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What the Hotel and Leisure sector said to us 
2009
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Bookings: Decreases ranged from 5 - 25% in the OECS.  
The average was approx. 17%. Forward bookings down.

Revenues: Travel receipts fell by 2.5% ($80M) in 2008.  
FDI fell by 29% (compared to an increase of 15% in 2007).  

Economic activity: Projected decline in tourism and 
construction in excess of 14% in 2009.

Cancellations:  Cancellations over Nov-Dec period were up 
on previous years.

Outlook for 2010:  (On a scale of 1 to 5,1=good and 5 = 
very bad)  4 or 5
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Sales :  Participants reported a decrease of around 30% -
50% and more when compared to the previous year.

Prices: Participants reported an increase of around 5 -10% 
when compared to the previous year.

Outlook for 2009: (On a scale of 1 to 5, 1=good and 5= 
very bad) 3 - 4 leaning more towards a negative outlook for 
the year
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Country Real GDP 
Growth 
Rate%

Inflation

Rate

%

Unemployment 

Rate

%

Interest Rate 
%

United 
Kingdom

-5.2% 1.1% 7.9% 0.5%

United 
States

-2.3% -1.3% 9.8% 0.25%

Canada -3.23% -0.9% 8.4% 0.25%
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28 July, 2009

No Immediate Recovery

August 26, 2009

One in Six UK homes has no 
work

8 September, 2009

Obama says US on Road to 
Economic Recovery

10 September,  2009

More Signs Emerge of Economic 
Recovery


